SIME DARBY BERHAD
  



(Company No: 752404-U) 

Unaudited Condensed Consolidated Balance Sheets
	Amounts in RM million
	Note
	       Unaudited
                As at 
  30 June 2010
	
	Audited 
As at 
30 June 2009

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Non-current assets
	
	
	
	
	
	

	Property, plant and equipment
	
	
	10,844.3
	
	
	9,439.6

	Biological assets
	
	
	2,417.5
	
	
	2,323.3

	Prepaid lease rentals
	
	
	2,652.1
	
	
	2,422.7

	Investment properties
	
	
	333.7
	
	
	316.4

	Land held for property development
	
	
	674.1
	
	
	605.2

	Jointly controlled entities
	
	
	388.7
	
	
	530.9

	Associates
	
	
	625.5
	
	
	607.1

	Investments
	
	
	155.1
	
	
	220.0

	Intangible assets
	
	
	108.9
	
	
	129.4

	Deferred tax assets
	
	
	613.7
	
	
	576.0

	Trade and other receivables
	
	
	314.7
	
	
	227.1

	
	
	
	19,128.3
	
	
	17,397.7

	
	
	
	
	
	
	

	Current assets
	
	
	
	
	
	

	Inventories
	
	
	5,216.5
	
	
	5,626.7

	Property development costs
	
	
	2,120.9
	
	
	1,840.9

	Trade and other receivables
	
	
	5,262.9
	
	
	5,908.8

	Prepayments
	
	
	601.2
	
	
	376.8

	Tax recoverable
	
	
	552.6
	
	
	593.0

	Cash held under Housing Development Accounts
	
	
	542.1
	
	
	327.5

	Bank balances, deposits and cash
	
	
	4,491.2
	
	
	3,310.0

	
	
	
	18,787.4
	
	
	17,983.7

	
	
	
	
	
	
	

	Non-current assets held for sale (note 1)
	
	
	10.5
	
	
	58.5

	Total assets
	A7
	
	37,926.2
	
	
	35,439.9

	
	
	
	
	
	
	

	Equity
	
	
	
	
	
	

	Share capital
	
	
	3,004.7
	
	
	3,004.7

	Reserves
	
	
	17,445.4
	
	
	18,380.1

	Attributable to equity holders of the Company
	
	
	20,450.1
	
	
	21,384.8

	Minority interests
	
	
	680.8
	
	
	621.0

	
	
	
	21,130.9
	
	
	22,005.8

	
	
	
	
	
	
	

	Non-current liabilities
	
	
	
	
	
	

	Long-term borrowings
	B10
	
	4,287.3
	
	
	2,012.8

	Provisions

	
	
	51.2
	
	
	57.9

	Retirement benefits
	
	
	113.1
	
	
	112.5

	Deferred income
	
	
	159.7
	
	
	155.0

	Deferred tax liabilities
	
	
	495.1
	
	
	488.6

	
	
	
	5,106.4
	
	
	2,826.8

	
	
	
	
	
	
	

	Current liabilities
	
	
	
	
	
	

	Trade and other payables
	
	
	6,919.1
	
	
	6,344.2

	Deferred income
	
	
	136.6
	
	
	76.4

	Short-term borrowings
	B10
	
	3,302.3
	
	
	3,594.2

	Tax payable
	
	
	331.4
	
	
	388.2

	Provisions
	
	
	999.5
	
	
	204.3

	
	
	
	11,688.9
	
	
	10,607.3

	Total liabilities
	
	
	16,795.3
	
	
	13,434.1

	Total equity and liabilities
	
	
	37,926.2
	
	
	35,439.9

	
	
	
	
	
	
	

	
	
	
	RM
	
	
	RM

	Net assets per share attributable to ordinary
	
	
	
	
	
	

	    equity holders of the Company
	
	
	3.40
	
	
	3.56


Unaudited Condensed Consolidated Balance Sheets (continued)
	Amounts in RM million
	
	Unaudited
As at 
30 June 2010
	Audited
As at
30 June 2009

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Note:
	
	
	
	
	

	1.
Non-current assets held for sale
	
	
	
	
	

	
	
	
	
	
	

	Disposal group
	
	
	–
	
	15.8

	Property, plant and equipment
	
	
	4.8
	
	2.4

	Prepaid lease rentals
	
	
	0.8
	
	2.4

	Investment property
	
	
	4.9
	
	0.4

	Associate
	
	
	–
	
	37.5

	
	
	
	10.5
	
	58.5

	
	
	
	
	
	


These non-current assets are deemed held for sale as certain assets are pending finalisation of the sale and purchase agreements while others are in the process of disposal.
The unaudited Condensed Consolidated Balance Sheets should be read in conjunction with the accompanying explanatory notes attached to the interim financial statements and the audited financial statements for the year ended 30 June 2009. 
	Unaudited Condensed Consolidated Statements of Changes in Equity 


	Amounts in RM million
	Ordinary shares
	
	Share premium
	
	Revaluation reserves
	
	Capital
 reserves
	
	Exchange reserves
	
	Retained profits
	
	Attributable
 to equity 
holders of
 the Company
	
	Minority
 interests
	
	Total 
equity

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 July 2009
	3,004.7
	
	100.6
	
	72.2
	
	6,796.1
	
	728.6
	
	10,682.6
	
	21,384.8
	
	621.0
	
	22,005.8

	Profit for the year 
	–
	
	–
	
	–
	
	–
	
	–
	
	726.8
	
	726.8
	
	128.0
	
	854.8

	Currency translation differences
	–
	
	–
	
	–
	
	–
	
	(314.1)
	
	–
	
	(314.1)
	
	(7.9)
	
	(322.0)

	Transfer between reserves
	–
	
	–
	
	(4.3)
	
	13.3
	
	–
	
	(9.0)
	
	–
	
	–
	
	–

	Share of reserves of associates
	–
	
	–
	
	–
	
	0.7
	
	–
	
	–
	
	0.7
	
	–
	
	0.7

	Issue of shares in subsidiaries
	–
	
	–
	
	–
	
	–
	
	–
	
	–
	
	–
	
	27.7
	
	27.7

	Acquisition of additional interest from minority shareholders
	–
	
	–
	
	–
	
	(8.0)
	
	–
	
	–
	
	(8.0)
	
	(23.5)
	
	(31.5)

	Deregistration of a subsidiary
	–
	
	–
	
	–
	
	–
	
	–
	
	–
	
	–
	
	(0.2)
	
	(0.2)

	Dividends paid
	–
	
	–
	
	–
	
	–
	
	–
	
	(1,340.1)
	
	(1,340.1)
	
	(64.3)
	
	(1,404.4)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 30 June 2010
	3,004.7
	
	100.6
	
	67.9
	
	6,802.1
	
	414.5
	
	10,060.3
	
	20,450.1
	
	680.8
	
	21,130.9

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


	Unaudited Condensed Consolidated Statements of Changes in Equity (continued)


	Amounts in RM million
	Ordinary shares
	
	Share premium
	
	Revaluation reserves
	
	Capital

 reserves
	
	Exchange reserves
	
	Retained profits
	
	Attributable

 to equity 

holders of

 the Company
	
	Minority

 interests
	
	Total 

equity

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 July 2008
	3,004.7
	
	100.6
	
	72.2
	
	6,796.6
	
	978.9
	
	10,715.6
	
	21,668.6
	
	536.3
	
	22,204.9

	Profit for the year 
	–
	
	–
	
	–
	
	–
	
	–
	
	2,280.1
	
	2,280.1
	
	60.7
	
	2,340.8

	Currency translation differences
	–
	
	–
	
	–
	
	–
	
	(250.3)
	
	–
	
	(250.3)
	
	37.0
	
	(213.3)

	Transfer between reserves
	–
	
	–
	
	–
	
	14.5
	
	–
	
	(14.5)
	
	–
	
	–
	
	–

	Issue of shares in subsidiaries
	–
	
	–
	
	–
	
	–
	
	–
	
	–
	
	–
	
	55.3
	
	55.3

	Acquisition of a subsidiary 
	–
	
	–
	
	–
	
	–
	
	–
	
	–
	
	–
	
	3.1
	
	3.1

	Acquisition of additional interest from minority shareholders
	–
	
	–
	
	–
	
	(15.0)
	
	–
	
	–
	
	(15.0)
	
	(3.5)
	
	(18.5)

	Capital repayment by a subsidiary
	–
	
	–
	
	–
	
	–
	
	–
	
	–
	
	–
	
	(0.2)
	
	(0.2)

	Deregistration of subsidiaries
	–
	
	–
	
	–
	
	–
	
	–
	
	–
	
	–
	
	(0.1)
	
	(0.1)

	Dividends paid
	–
	
	–
	
	–
	
	–
	
	–
	
	(2,298.6)
	
	(2,298.6)
	
	(67.6)
	
	(2,366.2)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 30 June 2009
	3,004.7
	
	100.6
	
	72.2
	
	6,796.1
	
	728.6
	
	10,682.6
	
	21,384.8
	
	621.0
	
	22,005.8

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


The unaudited Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the accompanying explanatory notes attached to the interim financial statements and the audited financial statements for the year ended 30 June 2009.
Unaudited Condensed Consolidated Cash Flow Statements  
	
	
	
Year ended 30 June


	Amounts in RM million
	
	2010
	
	2009

	
	
	
	
	

	Profit after tax
	
	854.8
	
	2,340.8

	
	
	
	
	

	Adjustments for:
	
	
	
	

	Gain on disposal of subsidiaries, associates and investments
	
	(48.3)
	
	(47.5)

	Gain on disposal of properties and prepaid lease rentals
	
	(101.0)
	
	(122.1)

	Share of results of jointly controlled entities and associates
	
	364.2
	
	 (14.5)

	Finance income
	
	(108.3)
	
	(158.7)

	Finance costs
	
	278.4
	
	252.6

	Depreciation and amortisation
	
	893.4
	
	750.1

	Amortisation of prepaid lease rentals
	
	73.3
	
	68.2

	Impairment of property, plant and equipment
	
	194.8
	
	55.2

	Impairment of investment in jointly controlled entities
	
	98.0
	
	1.1

	Impairment of investments
	
	69.2
	
	95.6

	Tax expense
	
	886.7
	
	730.8

	Other non-cash items
	
	285.6
	
	103.0

	
	
	3,740.8
	
	4,054.6

	
	
	
	
	

	(Increase)/decrease in working capital
	
	
	
	

	Inventories
	
	103.1
	
	(1,065.5)

	Property development costs
	
	(403.5)
	
	(274.0)

	Trade and other receivables and prepayments
	
	(219.5)
	
	83.8

	Cash held under Housing Development Accounts
	
	(214.6)
	
	152.0

	Trade and other payables and provisions
	
	1,536.8
	
	(637.6)

	Cash generated from operations
	
	4,543.1
	
	2,313.3

	
	
	
	
	

	Tax paid
	
	(968.0)
	
	(1,403.8)

	Dividends from jointly controlled entities and associates
	
	79.2
	
	27.8

	Net cash inflow from operating activities
	
	3,654.3
	
	937.3

	
	
	
	
	

	Investing activities
	
	
	
	

	Finance income
	
	93.5
	
	141.6

	Purchase of additional interest in existing subsidiaries
	
	(31.5)
	
	(18.5)

	Purchase of subsidiaries and businesses
	
	(37.4)
	
	(146.8)

	Purchase of property, plant and equipment
	
	(2,993.4)
	
	(1,713.0)

	Subscription of shares in jointly controlled entities and associates
	
	(20.4)
	
	(108.7)

	Proceeds from sale of subsidiaries 
	
	84.3
	
	47.4

	Others
	
	20.2
	
	215.7

	Net cash outflow from investing activities
	
	(2,884.7)
	
	(1,582.3)

	
	
	
	
	

	
	
	
	
	


Unaudited Condensed Consolidated Cash Flow Statements (continued)
	
	
	
Year ended 30 June

	Amounts in RM million
	
	2010
	
	2009

	
	
	
	
	

	Financing activities
	
	
	
	

	Proceeds from shares issued to minority shareholders
	
	27.7
	
	55.3

	Capital repayment and distribution by subsidiaries to minority shareholders
	
	(0.2)
	
	(0.3)

	Deposits in designated accounts
	
	  –
	
	162.3

	Finance costs
	
	(265.7)
	
	(243.4)

	Net borrowings raised
	
	2,181.8
	
	534.5

	Dividends paid
	
	(1,404.4)
	
	(2,366.2)

	Net cash inflow/(outflow) from financing activities
	
	539.2
	
	(1,857.8)

	
	
	
	
	

	Net increase/(decrease) in cash and cash equivalents
	
	1,308.8
	
	(2,502.8)

	
	
	
	
	

	Foreign exchange differences
	
	(132.8)
	
	(41.7)

	Cash and cash equivalents at beginning of the year
	
	3,264.7
	
	5,809.2

	Cash and cash equivalents at end of the year
	
	4,440.7
	
	3,264.7

	
	
	
	
	

	For the purpose of the cash flow statements, cash and cash equivalents comprised the following: 
	
	
	
	

	Bank balances, deposits and cash
	
	4,491.2
	
	3,310.0

	Less:
	
	
	
	

	Bank overdrafts  (Note B10)
	
	(50.5)
	
	(45.3)

	
	
	4,440.7
	
	3,264.7

	
	
	
	
	


The unaudited Condensed Consolidated Cash Flow Statements should be read in conjunction with the accompanying explanatory notes attached to the interim financial statements and the audited financial statements for the year ended 30 June 2009.
Explanatory Notes on the Quarterly Report – 30 June 2010
Amounts in RM million unless otherwise stated
EXPLANATORY NOTES
This interim financial report is prepared in accordance with the requirements of paragraph 9.22 of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad and complies with the requirements of the Financial Reporting Standard (FRS) No. 134 – Interim Financial Reporting and other FRS issued by the Malaysian Accounting Standards Board (MASB). This interim financial report is unaudited and should be read in conjunction with the Group’s audited annual financial statements for the year ended 30 June 2009.
A. EXPLANATORY NOTES PURSUANT TO FRS 134
A1.
Basis of Preparation
The accounting policies and presentation adopted for this interim financial report are consistent with those adopted for the annual financial statements for the year ended 30 June 2009, other than as disclosed below:
1. Accounting standards and interpretations adopted in preparing this interim financial report:
a) New standard that is effective for annual period beginning on or after 1 July 2009:
	•
	FRS 8
	–
	Operating Segments


FRS 8 replaces FRS 1142004 – Segment Reporting. The new standard requires a ‘management approach’ disclosure, under which segment information is presented on the same basis as that used for internal reporting purposes. 
The Group has been reporting its segment information based on business activities, which is also the basis of presenting its monthly internal management reports. Accordingly, there is no change in the reportable segments on the adoption of FRS 8. The basis of measurement of segment results and segment assets are also unaffected as the Group has been using the same basis of measurement for its internal and external reporting.
b) Amendments to standards that will be effective for annual period beginning on or after 1 January 2010 that have been early adopted:
	•
	Amendments to FRS 5
	–
	Non-current Assets Held for Sale and Discontinued Operations

	•
	Amendments to FRS 8
	–
	Operating Segments

	•
	Amendments to FRS 108
	–
	Accounting Policies, Changes in Accounting Estimates and Errors

	•
	Amendments to FRS 110
	–
	Events after the Reporting Period

	•
	Amendments to FRS 118
	–
	Revenue

	•
	Amendments to FRS 119
	–
	Employee Benefits

	•
	Amendments to FRS 123
	–
	Borrowing Costs

	•
	Amendments to FRS 127
	–
	Consolidated and Separate Financial Statements

	•
	Amendments to FRS 134
	–
	Interim Financial Reporting

	•
	Amendments to FRS 136
	–
	Impairment of Assets

	•
	Amendments to FRS 138
	–
	Intangible Assets


The adoption of the above amendments which are to enhance clarification and disclosure requirements, did not result in any changes to the Group’s accounting policies, results and financial position.
c) Amendments to standard that will be effective for annual period beginning on or after 1 July 2010 that has been early adopted:
	•
	Amendments to FRS 5
	–
	Non-current Assets Held for Sale and Discontinued Operations


The adoption of the above amendments, which provide additional requirements pertaining to the classification of assets and liabilities and/or disposal group in a committed plan sale involving the loss of control of a subsidiary or distribution to owners, did not result in any changes to the Group’s accounting policies, results and financial position. 
Explanatory Notes on the Quarterly Report – 30 June 2010
Amounts in RM million unless otherwise stated
A1.
Basis of Preparation (continued)
2. Accounting standards and interpretations that have yet to be adopted in preparing this interim financial report: 
a) New and revised standards, new interpretations and amendments to standards and interpretation that will be effective for annual period beginning on or after 1 January 2010:
	•
	FRS 4
	–
	Insurance Contracts

	•
	FRS 7
	–
	Financial Instruments: Disclosures

	•
	FRS 101
	–
	Presentation of Financial Statements (revised 2009)

	•
	FRS 139
	–
	Financial Instruments: Recognition and Measurement

	•
	IC Interpretation 9
	–
	Reassessment of Embedded Derivatives

	•
	IC Interpretation 13
	–
	Customer Loyalty Programmes

	•
	Amendments to FRS 7
	–
	Financial Instruments: Disclosures

	•
	Amendments to FRS 107
	–
	Statement of Cash Flows

	•
	Amendments to FRS 116
	–
	Property, Plant and Equipment

	•
	Amendments to FRS 117
	–
	Leases

	•
	Amendments to FRS 128
	–
	Investments in Associates

	•
	Amendments to FRS 131
	–
	Interests in Joint Ventures

	•
	Amendments to FRS 132
	–
	Financial Instruments: Presentation

	•
	Amendments to FRS 139
	–
	Financial Instruments: Recognition and Measurement

	•
	Amendments to FRS 140
	–
	Investment Property

	•
	Amendments to 
  IC Interpretation 9
	–
	Reassessment of Embedded Derivatives


The adoption of the above standards, interpretations and amendments are not expected to have any significant financial impact on the Group.
The Group has applied the transitional provisions in FRS 7 and FRS 139 which exempt it from disclosing the possible impact arising from the initial application of these standards on the financial statements.
b) Amendments to standard that will be effective for annual period beginning on or after 1 March 2010: 
	•
	Amendments to FRS 132
	–
	Financial Instruments: Presentation



The adoption of the above amendments is not expected to have any significant financial impact on the Group.
c)
Revised standards, new interpretations and amendments to standards and interpretation that will be effective for annual period beginning on or after 1 July 2010:
	•
	FRS 3
	–
	Business Combinations

	•
	FRS 127
	–
	Consolidated and Separate Financial Statements

	•
	IC Interpretation 12
	–
	Service Concession Arrangements

	•
	IC Interpretation 15
	–
	Agreements for Construction of Real Estate

	•
	IC Interpretation 16
	–
	Hedges of a Net Investment in a Foreign Operation

	•
	IC Interpretation 17
	–
	Distributions of Non-cash Assets to Owners 

	•
	Amendments to FRS 138
	–
	Intangible Assets

	•
	Amendments to FRS 139
	–
	Financial Instruments: Recognition and Measurement

	•
	Amendments to   
  IC Interpretation 9
	–
	Reassessment of Embedded Derivatives


 
Some of the above interpretations require retrospective application. The Group is currently in the process of assessing the potential financial impact of the above, in particular the effect of IC Interpretation 15. Under IC Interpretation 15, development projects which currently recognise revenue and profit on percentage of completion method, will be required to apply the completed contract method, unless the project meets certain conditions to allow the use of percentage of completion method.
Explanatory Notes on the Quarterly Report – 30 June 2010
Amounts in RM million unless otherwise stated
A1.
Basis of Preparation (continued)
2.
Accounting standards and interpretations that have yet to be adopted in preparing the interim financial report (continued):
d)
Amendments to standard that will be effective for annual period beginning on or after 1 January 2011:
	•
	Amendments to FRS 7
	–
	Financial Instruments: Disclosures 


The adoption of the above amendments is not expected to have any significant financial impact on the Group.
3.
Accounting standards and interpretation that are not relevant to the operations of the Group:
a)
New interpretation and amendments to standards that will be effective for annual period beginning on or after 1 January 2010: 
	•
	IC Interpretation 11
	–
	Group and Treasury Share Transactions

	•
	Amendments to FRS 1
	–
	First-time Adoption of Financial Reporting Standards 

	•
	Amendments to FRS 2
	–
	Share-based Payment

	•
	Amendments to FRS 120
	–
	Accounting for Government Grants and Disclosure of Government         Assistance

	•
	Amendments to FRS 129
	–
	Financial Reporting in Hyperinflationary Economies


b)
Revised standard and amendments to standard that will be effective for annual period beginning on or after 1 July 2010: 
	•
	FRS 1
	–
	First-time Adoption of Financial Reporting Standards

	•
	Amendments to FRS 2
	–
	Share-based Payment


c)
Amendments to standard that will be effective for annual period beginning on or after 1 January 2011: 
	•
	Amendments to FRS 1
	–
	First-time Adoption of Financial Reporting Standards


4.
New interpretations and amendments to standards issued after 30 June 2010:
On 15 July 2010, MASB issued the following new interpretations and amendments to standards: 
	•
	IC Interpretation 4
	–
	Determining whether an Arrangement Contains a Lease

	•
	IC Interpretation 18
	–
	Transfers of Assets from Customers

	•
	Amendments to FRS 1
	–
	First-time Adoption of Financial Reporting Standards

	•
	Amendments to FRS 2
	–
	Share-based Payment


The above interpretations and amendments will be effective for annual period beginning on or after 1 January 2011 except for IC Interpretation 18 which shall be applied prospectively to transfers of assets from customers received on or after 1 January 2011.
MASB has also given notice that IC Interpretation 8 and IC Interpretation 11 shall be withdrawn on application of the Amendments to FRS 2.
A2. Seasonal or Cyclical Factors
The Group’s results for the financial year under review were not materially affected by any major seasonal or cyclical factors.
Explanatory Notes on the Quarterly Report – 30 June 2010
Amounts in RM million unless otherwise stated
A3.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no material unusual items affecting the Group’s assets, liabilities, equity, net income or cash flows during the financial year under review other than the losses and provisions arising from Energy & Utilities Division as disclosed in Note B1.
A4.
Material Changes in Estimates
There were no changes in the estimates of amounts reported in the prior interim periods of the current financial year or the previous financial years that have a material effect on the results for the current quarter under review, other than the provision for foreseeable losses and impairment as disclosed in Note B2. 
A5.
Debt and Equity Securities
On 24 September 2009, the Company had obtained the approval of the Securities Commission for the issuance of an Islamic Medium Term Note (IMTN) Programme of RM4,500 million and an Islamic Commercial Paper/IMTN Programme of RM500 million with a combined master limit of RM4,500 million for purposes of investments, capital expenditure, refinancing of debt obligations and working capital of the Group.
On 16 November 2009, the Company issued three IMTNs amounting to RM2,000 million under its IMTN Programme.  The IMTNs were listed on 28 January 2010 with an initial rating of AAAID.
The IMTNs issued are as follows:
	Tenor
(years)
	Nominal Value
(RM million)
	
	Semi-annual profit rate (per annum)

	
	
	
	
	

	3
	
	300
	
	3.55%

	5
	
	700
	
	4.38%

	7
	
	1,000
	
	4.75%

	Total
	
	2,000
	
	


The Group had fully repaid the two Murabahah Medium Term Notes of RM500 million each on their respective maturity dates of 21 December 2009 and 5 February 2010.  

Other than the above, there were no cancellations, repurchases, resale and repayments of equity securities during the financial year under review.
A6.
Dividends Paid
The final single tier dividend of 15.3 sen per share amounting to RM919.4 million for the financial year ended 30 June 2009, was paid on 15 December 2009.
An interim single tier dividend of 7.0 sen per share amounting to RM420.7 million for the financial year ended 30 June 2010, which was declared on 25 February 2010, was paid on 10 May 2010.
Explanatory Notes on the Quarterly Report – 30 June 2010
Amounts in RM million unless otherwise stated
A7.
Segment Information
The Group has six reportable segments, which are the Group’s strategic business units. The strategic business units offer different products and services, and are managed separately. For each of the strategic business units, the President & Group Chief Executive reviews the internal management reports on a monthly basis and conducts Performance Dialogues with the business units on a regular basis.
	
	
	Plantation 
	Property
	Industrial
	Motors
	Energy & Utilities
	Healthcare & Others
	Elimination
	Group

	
	
	
	
	
	
	
	
	
	

	Year ended
	
	
	
	
	
	
	
	
	

	30 June 2010
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	
	
	

	External revenue
	
	10,857.7
	1,784.5
	8,231.3
	10,068.2
	1,510.1
	499.8
	–
	32,951.6

	Intersegment revenue
	
	3.2
	28.2
	63.3
	29.8
	6.2
	14.0
	(144.7)
	–

	Total revenue
	
	10,860.9
	1,812.7
	8,294.6
	10,098.0
	1,516.3
	513.8
	(144.7)
	32,951.6

	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	

	Operating results
	
	2,097.8
	451.5
	747.9
	374.9
	(1,300.3)
	25.1
	–
	2,396.9

	Share of results of jointly controlled entities and associates
	
	15.4
	41.5
	10.1
	11.4
	(451.4)
	8.8
	–
	(364.2)

	Segment results
	
	2,113.2
	493.0
	758.0
	386.3
	(1,751.7)
	33.9
	–
	2,032.7

	Corporate expenses
	
	
	
	
	
	
	
	
	(121.1)

	Profit before interest and tax
	
	
	
	
	
	
	
	
	1,911.6

	
	
	
	
	
	
	
	
	
	


Explanatory Notes on the Quarterly Report – 30 June 2010
Amounts in RM million unless otherwise stated
A7. Segment Information (continued)
	
	
	Plantation 
	Property
	Industrial
	Motors
	Energy & Utilities
	Healthcare & Others
	Elimination
	Group

	
	
	
	
	
	
	
	
	
	

	Year ended
	
	
	
	
	
	
	
	
	

	30 June 2009
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	
	
	

	External revenue
	
	10,657.9
	1,407.5
	7,870.1
	7,510.3
	2,939.4
	628.7
	–
	31,013.9

	Intersegment revenue
	
	4.1
	41.6
	56.4
	15.1
	8.8
	22.5
	(148.5)
	–

	Total revenue
	
	10,662.0
	1,449.1
	7,926.5
	7,525.4
	2,948.2
	651.2
	(148.5)
	31,013.9

	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	

	Operating results
	
	1,795.8
	410.4
	849.5
	178.1
	23.3
	0.6
	–
	3,257.7

	Share of results of jointly controlled entities and associates
	
	(76.8)
	51.5
	12.6
	0.4
	 17.5
	9.3
	–
	14.5

	Segment results
	
	 1,719.0
	461.9
	862.1
	178.5
	40.8
	 9.9
	 –
	3,272.2

	Corporate expenses
	
	
	
	
	
	
	
	
	(106.7)

	Profit before interest and tax
	
	
	
	
	
	
	
	
	3,165.5

	
	
	
	
	
	
	
	
	
	


Explanatory Notes on the Quarterly Report – 30 June 2010
Amounts in RM million unless otherwise stated
A7. Segment Information (continued)
	
	
	Plantation 
	Property
	Industrial
	Motors
	Energy & Utilities
	Healthcare & Others
	Elimination
	Group

	
	
	
	
	
	
	
	
	
	

	As at 30 June 2010
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Assets
	
	
	
	
	
	
	
	
	

	Operating assets
	
	11,670.8
	6,381.1
	5,289.7
	4,162.4
	3,043.6
	640.6
	(35.5)
	31,152.7

	Jointly controlled entities and associates
	
	446.6
	390.2
	59.8
	61.6
	26.6
	29.4
	–
	1,014.2

	Non-current assets held for sale
	
	–
	4.9
	–
	2.4
	–
	3.2
	–
	10.5

	Segment assets
	
	12,117.4
	6,776.2
	5,349.5
	4,226.4
	3,070.2
	673.2
	          (35.5)
	32,177.4

	Tax assets
	
	
	
	
	
	
	
	
	1,166.3

	Bank balances, deposits and cash
	
	
	
	
	
	
	
	
	4,491.2

	Corporate assets
	
	
	
	
	
	
	
	
	91.3

	Total assets
	
	
	
	
	
	
	
	
	37,926.2

	
	
	
	
	
	
	
	
	
	

	As at 30 June 2009
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Assets
	
	
	
	
	
	
	
	
	

	Operating assets
	
	11,321.2
	5,379.8
	5,749.4
	3,489.7
	3,264.3
	550.7
	(61.6)
	29,693.5

	Jointly controlled entities and associates
	
	447.5
	442.9
	56.7
	22.7
	137.8
	30.4
	–
	1,138.0

	Non-current assets held for sale
	
	–
	–
	2.1
	–
	15.8
	40.6
	–
	58.5

	Segment assets
	
	11,768.7
	5,822.7
	5,808.2
	3,512.4
	3,417.9
	621.7
	(61.6)
	30,890.0

	Tax assets
	
	
	
	
	
	
	
	
	1,169.0

	Bank balances, deposits and cash
	
	
	
	
	
	
	
	
	3,310.0

	Corporate assets
	
	
	
	
	
	
	
	
	70.9

	Total assets
	
	
	
	
	
	
	
	
	35,439.9
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A8.
Capital Commitments
Authorised capital expenditure not provided for in the interim financial report are as follows:
	
	As at
30 June 2010
	As at
30 June 2009

	
	
	
	
	

	Property, plant and equipment:
	
	
	
	

	− contracted
	
	632.6
	
	1,456.9

	− not contracted
	
	3,113.7
	
	2,985.1

	
	
	3,746.3
	
	4,442.0

	Business combination, acquisition of leasehold land, planting expenditure and others
	
	
	
	

	− not contracted
	
	1,563.8
	
	2,521.7

	
	
	5,310.1
	
	6,963.7


A9.
Material Events Subsequent to the End of the Financial Year
There were no material event subsequent to the end of the financial year to 19 August 2010, being a date not earlier than 7 days from the date of issue of the quarterly report.
A10.
Effect of Significant Changes in the Composition of the Group
1. Disposals 
Disposals during the financial year under review include the following:
a) On 21 July 2009, Sime Darby Energy Sdn Bhd completed the disposal of its 100% equity interest in Sime Darby Power Link Sdn Bhd for a total consideration of RM15.8 million.
b) On 16 September 2009, Sime Link Sdn Bhd (now in members’ voluntary liquidation) completed the disposal of its entire equity interest of 33.33% in Asian Composites Manufacturing Sdn Bhd for a total consideration of USD12.0 million.
c) On 6 October 2009, Sime Malaysia Region Berhad (now known as Sime Darby Allied Products Sdn Bhd) completed the disposal of its 100% equity interest in Kapar Coconut Industries Sdn Bhd for an adjusted consideration of RM0.2 million.
d) On 16 December 2009, Sime Darby Property Berhad completed the disposal of its 100% equity interest in Caring Skyline Sdn Bhd (CSSB) for a total consideration of USD20.0 million. The principal activity of CSSB is investment holding with a 49% interest in PT Bhumyamca, an associated company.
e) On 30 April 2010, Sime Darby Tractors Enterprise Sdn Bhd completed the disposal of its 100% equity interest in Sime Darby Surface Tech Sdn Bhd for a total consideration of RM0.5 million.
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A10.
Effect of Significant Changes in the Composition of the Group (continued)
1. Disposals (continued)
The effect of the disposals on the results of the Group is as follows:
	
	Quarter ended
	
	Year ended

	
	30 June
	
	30 June

	
	2010
	
	2009
	
	2010
	
	2009

	
	
	
	
	
	
	
	

	Gain/(loss) on disposal of:
	
	
	
	
	
	
	

	Unquoted
	
	
	
	
	
	
	 

	- subsidiaries (Note B7)

	6.8
	
	1.4
	
	44.5
	
	27.9 

	- associate (Note B7)
	–
	
	(12.4)
	
	3.8
	
	15.6

	- other investment (Note B7)
	–
	
	3.9
	
	–
	
	3.9

	Quoted investments (Note B8)
	–
	
	0.1
	
	–
	
	0.1

	
	6.8
	
	(7.0)
	
	48.3
	
	47.5




Net cash inflow arising from the disposal of the subsidiaries is analysed as follows:
	
	Year ended
30 June 2010

	
	
	

	Associate
	
	20.1

	Other non-current assets
	
	17.9

	Non-current liabilities
	
	(0.1)

	Net current assets
	
	2.3

	Net assets disposed
	
	40.2

	Gain on disposal of subsidiaries
	
	44.5

	Proceeds from disposal of subsidiaries
	
	84.7

	Less: Cash and cash equivalents in subsidiaries disposed
	
	(0.4)

	Net cash inflow from disposal
	
	84.3


2. Acquisitions
Acquisitions during the financial year under review include the following:
a) On 16 October 2009, Vertical Drive Sdn Bhd acquired 2 ordinary shares of RM1.00 each representing the entire equity interest in Layar Strategi Sdn Bhd (now known as Sime Darby Pelita Julau Sdn Bhd) (SDPJ) for RM2. SDPJ will be principally involved in the cultivation of oil palm and processing of palm oil and palm kernel. 
b) On 1 November 2009, Unimills BV acquired the assets and business relating to the manufacturing, producing, marketing and distributing of lecithin products and by-products for Euro2.0 million.
c) On 18 November 2009, Sime Darby Healthcare Sdn Bhd acquired 2 ordinary shares of RM1.00 each representing the entire equity interest in Sime Darby Medical Centre Ara Damansara Sdn Bhd (SDMC AD) for RM2. SDMC AD will be principally involved in the management of a healthcare facility and the provision of related healthcare services.
d) On 1 December 2009, Sime Darby Plantation Sdn Bhd acquired 60,000 ordinary shares of RM1.00 each representing 60% of the equity interest in Alif Retort Pack Products Sdn Bhd (now known as Sime Darby Alif Retort Pack Products Sdn Bhd) (SDRPP) for RM2. The principal activities of SDRPP are retailing, marketing and distribution of pre-packaged food products. SDRPP has an 80% owned subsidiary, Alif Food Industries Sdn Bhd (now known as Sime Darby Alif Food Industries Sdn Bhd).
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A10.
Effect of Significant Changes in the Composition of the Group (continued)
2. Acquisitions (continued)
e) On 4 December 2009, Sime Darby Plantation Sdn Bhd acquired 50,000 ordinary shares of RM1.00 each representing the entire equity interest in Nature Ambience Sdn Bhd (NASB) for RM16.8 million. NASB has the rights to invest and develop approximately 26,211 hectares of Native Customary Rights lands located in Kapit and Julau, Sarawak. NASB will be principally involved in the cultivation of oil palm and processing of palm oil and palm kernel.
f) On 22 December 2009 and 5 March 2010, Sime Darby Motor Holdings Limited (SDMHL) subscribed for a total of 3.0 million ordinary shares in Munich Automobiles Pte Ltd (MAPL), representing 40% equity interest in MAPL for S$3 million. The principal activities of MAPL are that of the sale and distribution of new BMW M Series cars and after-sales servicing for all BMW cars in Singapore.
g) On 11 January 2010, Sime Darby Marine (Hong Kong) Private Limited acquired 75 shares of AED1,000 each representing 50% of the equity interest in Halani Sime Darby Marine (FZC) (HSDM) for AED75,000.  HSDM will be principally involved in the provision of ship management services.
h) On 15 March 2010, Sime Darby Auto Performance Sdn Bhd (formerly known as Special Brand Sdn Bhd) completed the acquisition of certain business assets relating to the Porsche Importer Business for RM10.1 million. 
The results relating to subsidiaries acquired during the financial year ended 30 June 2010, contributed a loss of RM0.4 million to the consolidated income statement. If the acquisitions were effective on 1 July 2009, the Group’s revenue and profit attributable to ordinary equity holders of the Company for the financial year ended 30 June 2010 would have been RM32,951.7 million and RM726.4 million respectively as compared to RM32,951.6 million and RM726.8 million respectively.
3.
Establishment of new companies
Companies established during the financial year under review include the following:
a) On 21 August 2009, Sime Darby Properties Holdings (HK) Limited (now known as Sime Darby Property (Hong Kong) Limited) subscribed for and was allotted 1 ordinary share of USD1.00 in Key Access Holdings Limited (KAHL), representing the entire 100% equity interest in KAHL. The intended principal activity of KAHL is that of investment holding.
b) On 28 August 2009, Sime Darby (China) Enterprise Management Company Limited (SDCEM) was established. Its registered capital of USD10.0 million is held by SD Far East (1991) Limited (now known as Sime Darby Far East (1991) Limited). The intended principal activities of SDCEM are that of the provision of services to the enterprises established in China by the Group, namely human resource management, corporate management, economic information consultation, investment information consultation and services out-sourced by overseas companies. 
c) On 2 October 2009, PT Sime Agri Bio (PTSAB) was incorporated as a wholly-owned subsidiary of Sime Darby Plantation Sdn Bhd. The principal activities of PTSAB are to carry on the business of import and wholesale trading (main distribution) of agricultural equipments and other agricultural products.
d) On 9 November 2009, Jining Sime Darby Taiping Port Co. Ltd. (JSDTP) was established with Sime Darby Overseas (HK) Limited and Zhoucheng City Road Engineering Co. Ltd. holding 70% and 30% respectively of JSDTP’s proposed registered capital of USD15.0 million. The principal activities of JSDTP are the operation of dock and port facilities, and handling and warehousing of goods.
e)
On 10 December 2009, Weifang Binhai Haiwei Dredging Project Co. Ltd. (WBHDP) was established with a registered capital of USD15.0 million held by Weifang Binhai Investment Development Co Ltd and Weifang Sime Darby Dredging Project Co. Ltd. in the ratio of 60:40 respectively. The principal activities of WBHDP are dredging of embankment projects, excavation, dredging and maintenance of ports and channels, fencing and filling of foundation, leasing of vessels and related facilities.
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A10.
Effect of Significant Changes in the Composition of the Group (continued)
3.
Establishment of new companies (continued)
f)
On 26 January 2010, Sime Darby Property Berhad (SDPB) entered into a Subscription and Shareholders’ Agreement with Sunrise Berhad to form a 50:50 joint venture (Joint Venture) through Baywood Avenue Sdn Bhd (now known as Sime Darby Sunrise Development Sdn Bhd). The Joint Venture will undertake the development of 20.9 acres of land in SDPB’s Bukit Jelutong Township, Shah Alam, Selangor.

g)
On 5 February 2010, Vibernum Limited (Vibernum) was incorporated with a registered capital of £100 wholly held by SD Far East (1991) Limited (now known as Sime Darby Far East (1991) Limited). The principal activity of Vibernum is property investment holding.

h)
On 25 March 2010, Sime Darby Edible Products India Private Limited (SDEPI) was incorporated as a wholly-owned subsidiary of Sime Darby Plantation Sdn Bhd. The principal activities of SDEPI are manufacturing, importing, exporting, buying, selling and otherwise dealing in oils, palm oils, vegetable oils and fats, products of plantation and other by-products thereof.
i) On 22 June 2010, Sime Darby CEL Machinery (Xinjiang) Company Limited (SDCEL) was incorporated as a wholly-owned subsidiary of The China Engineers (South China) Limited. The principal activities of SDCEL will be manufacturing and processing of engineering machinery, electricity generators sets, engines, agricultural machinery, special transportation machinery and relevant spare parts (including used equipment and used spare parts), the wholesale, retail, import and export of the same kind of the products of the company and also the provision of after-sale, maintenance and advisory services, rental of the above products and the business of recondition of used mechanical and electrical products.
4.
Acquisitions of minority interests
Acquisitions of minority interests during the financial year under review include the following:
a) On 28 July 2009, Sime Malaysia Region Berhad (now known as Sime Darby Allied Products Sdn Bhd) acquired the remaining 49% equity interest in Kapar Coconut Industries Sdn Bhd for a total consideration of RM1.00.
b) On 20 August 2009, Tractors Malaysia Holdings Berhad acquired the remaining 30% equity interest in CICA Limited for a total consideration of USD0.5 million.
c) On 23 December 2009, Shenzhen Bow Chuang Vehicle Trading Company Limited acquired the remaining 30% equity interest in Shenzhen Sime Darby Motor Enterprises Company Limited for a total consideration of RMB58.8 million.
The minority interests acquired and the cash outflow arising from the acquisition of additional interests in the subsidiaries are analysed as follows:
	
	 Year  ended
30 June 2010

	
	
	

	Minority interests acquired
	
	23.5

	Premium paid 
	
	8.0

	Net cash outflow
	
	31.5
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A11.
Contingent Liabilities – unsecured
	
	As at 
19 August 2010
	As at 
  30 June 2009

	Claims pending against subsidiaries
	
	19.7
	
	 33.2

	
	
	
	
	

	Guarantee of borrowing of an associate
	6.4
	
	–

	
	
	
	
	


These claims include the supply of goods and services and compensation.
	Performance guarantees
	
	9,002.2
	
	6,913.8

	
	
	
	
	


In the ordinary course of business, the Group may issue surety bonds and letters of credit, which the Group provides to customers to secure advance payment, performance under contracts or in lieu of retention being withheld on contracts. A liability would only arise in the event the Group fails to fulfil its contractual obligations. 
In cases where the Group is required to issue a surety bond or letter of credit for the entire contract despite holding partial interest in a venture, the Group will seek counter-indemnity from the other venture partners. As at 19 August 2010, the Group received counter-indemnities amounting to RM1,870.1 million.
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B.
EXPLANATORY NOTES PURSUANT TO PARAGRAPH 9.22 OF THE MAIN MARKET LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD
B1. Review of Group Performance 
	
	
	
Year ended 30 June
	

	
	
	
	%

	
	
	2010
	
	2009
	    +/(-)

	
	
	
	
	
	

	Plantation 
	
	2,113.2
	
	1,719.0
	23

	Property
	
	493.0
	
	461.9
	7

	Industrial
	
	758.0
	
	862.1
	(12)

	Motors
	
	386.3
	
	178.5
	116

	Energy & Utilities
	
	(1,751.7)
	
	40.8
	(4,393)

	Healthcare & Others
	
	33.9
	
	9.9
	242

	Segment results
	
	2,032.7
	
	3,272.2
	(38)

	Unrealised exchange loss
	
	(6.7)
	
	(91.6)
	

	Realised exchange gain/(loss)
	
	2.0
	
	(13.2)
	

	Corporate expenses
	
	(116.4)
	
	 (1.9)
	

	Profit before interest and tax
	
	1,911.6
	
	3,165.5
	(40)

	Finance income
	
	108.3
	
	158.7
	

	Finance costs
	
	(278.4)
	
	(252.6)
	

	Profit before tax
	
	1,741.5
	
	3,071.6
	(43)

	Tax expense
	
	(886.7)
	
	(730.8)
	

	Profit for the year
	
	854.8
	
	 2,340.8
	(63)


The Group registered a pre-tax profit of RM1,741.5 million which is 43% lower than that of the previous year’s RM3,071.6 million. The lower profit was attributable principally to the losses incurred in Energy & Utilities and a 12% decline in contribution from Industrial whilst all other divisions reported higher earnings.
a) Plantation
Plantation posted an increase of 23% in profit mainly due to the higher average crude palm oil price realised of RM2,311 per tonne as compared to RM2,177 per tonne for the previous year, higher fresh fruit bunches (FFB) production from Indonesia and better performance from downstream operations. FFB production for the Group decreased marginally by 0.2% to 9.84 million tonnes. The FFB production in Malaysia fell by 5% to 6.56 million tonnes while in Indonesia, the FFB production was up by 10% to 3.28 million tonnes due to the increase in matured hectarage and improvement in FFB yield by 8% from 16.6 MT per mature hectare to 18.0 MT per mature hectare. 
Downstream operations had turnaround and recorded profits primarily due to the lower feedstock costs and higher selling prices. The results of Plantation also included a provision for impairment of biodiesel and other assets of RM152.4 million.
b) Property
Property registered a higher profit of 7% attributable mainly to the higher residential and commercial sales in the Group’s townships and gain from the disposal of a subsidiary of RM40.3 million. 
c) Industrial
Industrial recorded a reduction in profit of 12% mainly due to the lower demand for heavy equipment in Singapore and Australia, offset to some extent by the higher equipment sales in China and gain on disposal of a property of RM19.0 million in Malaysia. 
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B1. Review of Group Performance (continued)
d) Motors
Motors achieved a 116% jump in profit mainly driven by the robust sales growth in all regions. Operations in Australia and New Zealand, both registered a turnaround and reported positive results in the current year.
e) Energy & Utilities
Energy & Utilities registered a total loss for the year of RM1,751.7 million inclusive of provision for foreseeable losses of RM969.0 million and impairment of RM412.4 million. In respect of the four projects, namely the Qatar Petroleum (QP) project, the Maersk Oil Qatar (MOQ) project, the Bakun hydroelectric dam (Bakun) project and a project on the construction of marine vessels for use in the MOQ project, the total loss for the year amounted to RM1,645.6 million. 
The Group is still actively negotiating with the clients on the claims and therefore the estimated losses on these four projects may eventually vary.
f) Healthcare & Others
The results from Healthcare & Others increased by 242% largely due to the better performance from all operating sectors in addition to a reversal of impairment on an associate of RM17.0 million which  partially offset by an impairment of investment of RM61.2 million.
g) Corporate expenses
The lower corporate expenses in the previous year were mainly due to the recognition of income on the first time consolidation of Yayasan Sime Darby. Excluding the contribution to Yayasan Sime Darby, the corporate expenses stood at RM150.8 million for the current financial year and RM136.7 million for the previous financial year. 
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B2. Material Changes in Profit for the Current Quarter as Compared to the Results of the Preceding Quarter
	
	
	Quarter ended
	

	
	
	30 June
	
	   31 March
	%

	
	
	2010
	
	2010
	+/(-)

	
	
	
	
	
	

	Plantation 
	
	407.7
	
	435.8
	(6)

	Property
	
	118.2
	
	195.8
	(40)

	Industrial
	
	221.3
	
	159.7
	39

	Motors
	
	153.7
	
	84.7
	81

	Energy & Utilities
	
	(732.4)
	
	(909.7)
	19

	Healthcare & Others
	
	(46.4)
	
	50.0
	(193)

	Segment results
	
	122.1
	
	16.3
	649

	Unrealised exchange loss
	
	(18.1)
	
	(3.5)
	

	Realised exchange gain
	
	–
	
	0.1
	

	Corporate expenses
	
	(39.2)
	
	(17.8)
	

	Profit/(Loss) before interest and tax
	
	64.8
	
	(4.9)
	1,422

	Finance income
	
	32.7
	
	27.1
	

	Finance costs
	
	(72.5)
	
	(71.1)
	

	Profit/(Loss) before tax
	
	25.0
	
	(48.9)
	151

	Tax expense
	
	(78.3)
	
	(228.6)
	

	Loss for the period
	
	(53.3)
	
	(277.5)
	81


For the quarter ended 30 June 2010, the Group recorded a profit before tax of RM25.0 million as compared to a loss of RM48.9 million in the preceding quarter due to the lower losses reported in Energy & Utilities coupled with the higher returns from Industrial and Motors.
a) Plantation
Contribution from Plantation was lower by 6% mainly due to an impairment of assets totalling RM146.0 million which was partially offset by the increase in fresh fruit bunches (FFB) production by 10% on account of the 12% increase in FFB yield. CPO price realised was also marginally higher at RM2,440 per tonne as compared against RM2,425 per tonne in the preceding quarter.
b) Property
Earnings from Property declined by 40% primarily due to the inclusion of the gain of RM78.0 million arising from the sale of land in the preceding quarter. 
c) Industrial
Contribution from Industrial rose by 39% mainly due to the significantly higher sales in equipment and product services in Australia as compared to the preceding quarter.
d) Motors
Motors achieved a higher profit of 81% for the current quarter mainly driven by the better results from Singapore and China.
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B2. Material Changes in Profit for the Current Quarter as Compared to the Results of the Preceding Quarter (continued) 
e) Energy & Utilities
Included in the loss for the quarter are provision for foreseeable losses of RM454.9 million and impairment of RM257.0 million. 

In respect of the four projects undertaken by Energy & Utilities, namely QP, MOQ, Bakun and marine vessels, the Group announced a loss of RM963.8 million in the third quarter. In the current quarter, a further loss of RM337.2 million was recorded largely due to delays in completion, bringing the total loss for the year to RM1,645.6 million.
f) Healthcare & Others
Healthcare & Others reported a loss of RM46.4 million for the current quarter compared to a profit of RM50.0 million in the preceding quarter mainly due to the impairment on an investment of RM61.2 million in the current quarter and the reversal of an impairment on an associate of RM17.0 million in  the preceding quarter.
B3. a)
 Prospects
Following the issues arising from the Energy & Utilities Division, the Board had reviewed the organisation and reporting structure of the Group to provide and promote a culture of ownership and accountability across the Group, strengthening the levels of control and enhancing the Board oversight of divisional activities.  The Group had identified four key thrusts areas, as follows:

1. Turnaround Energy & Utilities;
2. Maximising full potential across all core businesses; 
3. Instituting a high performance culture; and
4. Reviewing portfolio mix within the Group. 
The prevailing crude palm oil prices remain favourable and there is strong demand for the Group’s products and services. However, the Energy & Utilities Division, in particular the Oil and Gas business remains challenging and the Group has embarked on several initiatives to improve and strengthen the competencies and operational processes and procedures.    

Barring unforeseen circumstances, the Board is of the opinion that the Group’s performance for the financial year ending 30 June 2011 will be a marked improvement over that of the financial year just ended.  


b)
Status of Internal Targets
The Board of Directors had on 25 November 2009 announced the Group’s key performance indicators (KPI) for the financial year ended 30 June 2010. The Board in the third quarter report on 27 May 2010, had highlighted that the Group will not be able to meet the KPI for the financial year under review.  
The Group underachieved the KPI for the financial year ended 30 June 2010 mainly due to the poor performance in Energy & Utilities.
	
	
	 Year ended
  30 June 2010

	
	Announced on 25 November 2009
	
	Actual

	
	
	
	
	

	Profit attributable to ordinary equity holders of the Company (RM million)
	
	2,500.0
	
	726.8

	Return on average shareholders' equity (%)
	
	11.0
	
	3.5
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B4.
Statement by Board of Directors on Internal Targets 
The profit estimate or internal targets for the Group for the financial year ending 30 June 2011 will be announced by the Board of Directors at the next quarter.
B5. Variance of Actual Profit from Profit Forecast or Profit Guarantee

Not applicable as there was no profit forecast or profit guarantee issued.
B6. Tax Expense
	
	Quarter ended
	
	Year  ended

	
	30 June
	
	30 June

	
	2010
	
	2009
	
	2010
	
	2009

	
	
	
	
	
	
	
	

	In respect of the current period:
	
	
	
	
	
	
	

	- current tax
	256.2
	
	317.3
	
	1,030.2
	
	1,026.6 

	- deferred tax
	(32.8)
	
	(35.1)
	
	(11.8)
	
	(114.5)

	
	
	
	
	
	
	
	

	
	223.4
	
	282.2 
	
	1,018.4
	
	912.1

	In respect of prior years:
	
	
	
	
	
	
	

	- current tax
	(84.8)
	
	(19.3)
	
	(85.0)
	
	(16.8)

	- deferred tax
	(60.3)
	
	(164.5)
	
	(46.7)
	
	(164.5)

	
	
	
	
	
	
	
	

	
	78.3
	
	98.4
	
	886.7
	
	730.8


The effective tax rates for the current quarter and the financial year ended 30 June 2010 are higher than the Malaysian income tax rate of 25% mainly due to certain expenses being disallowed for tax purposes and losses on offshore projects in overseas jurisdiction not available for set-off.
B7. Gains/(losses) on Disposal of Unquoted Investments and Properties

The gains/(losses) on disposal of unquoted investments and properties including prepaid lease rentals are as follows:
	
	Quarter ended
	
	Year ended

	
	30 June
	
	30 June 

	
	2010
	
	2009
	
	2010
	
	2009

	
	
	
	
	
	
	
	

	Gains/(losses) on disposal of:
	
	
	
	
	
	
	

	 - subsidiaries
	6.8
	
	1.4
	
	44.5
	
	27.9 

	 - associate
	–
	
	(12.4)
	
	3.8
	
	15.6 

	 - other investments
	–
	
	3.9
	
	–
	
	3.9

	 - properties   
	20.6
	
	89.2
	
	101.0
	
	122.1

	
	27.4
	
	82.1
	
	149.3
	
	169.5
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B8. Quoted and Marketable Securities
Details of investments in quoted and marketable securities held by the Group are as follows:
	Movement during:
	Quarter ended
	Year  ended

	
	30 June 2010
	30 June 2010

	
	
	
	
	

	Total purchases
	
	–
	
	3.1

	
	
	
	
	

	Total sale proceeds
	
	–
	
	0.1

	
	
	
	
	

	Total gain on disposals
	
	–
	
	–

	
	
	
	
	


	Balances:
	
	
	
	
	As at

	
	
	
	
	30 June 2010

	Cost
	
	
	
	
	90.3

	
	
	
	
	
	

	Carrying value
	
	
	
	39.7

	
	
	
	
	
	

	Market value
	
	
	
	45.1


B9. Status of Corporate Proposal
The status of corporate proposal announced but not completed as at 19 August 2010 is as follow:
On 7 May 2010, Sime Darby Motor Division Sdn Bhd (SDMD) entered into a Property Sale Agreement with Sapura Auto Sdn Bhd (SASB), a wholly-owned subsidiary of Sapura Resources Berhad (SRB), to acquire a piece of freehold land together with the automobile showroom and related facilities erected thereon for the provision of after sales services for a total consideration of RM49.1 million.
The proposed acquisition is subject to relevant approvals being obtained from, amongst others, the Economic Planning Unit and the shareholders of SRB, and fulfillment of certain other conditions. On 15 June 2010, a confirmation letter dated 9 June 2010 was received from the Economic Planning Unit that its approval for the proposed acquisition is not required. The shareholders of SRB had at an Extraordinary General Meeting on 28 July 2010 approved the proposed disposal by SASB. 
The completion of the Proposal is pending confirmation of the property conditions and stocks assets, and is expected to be completed by the end of 2010.
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B10.
Group Borrowings
	
	
	As at 30 June 2010

	Long-term borrowings
	
	Secured
	
	Unsecured
	
	Total

	
	
	
	
	
	
	

	Term loans
	
	110.0
	
	2,164.9
	
	2,274.9

	Islamic Medium Term Notes
	
	–
	
	2,000.0
	
	2,000.0

	Cumulative subordinated unconvertible redeemable loan stocks
	
	–
	
	12.4
	
	12.4

	
	
	110.0
	
	4,177.3
	
	4,287.3

	
	
	
	
	
	
	

	Short-term borrowings
	
	
	
	
	
	

	
	
	
	
	
	
	

	Bank overdrafts 
	
	–
	
	50.5
	
	50.5

	Term loans due within one year 
	
	–
	
	237.3
	
	237.3

	Cumulative subordinated unconvertible redeemable  loan stocks due within one year
	
	–
	
	12.5
	
	12.5

	Other short-term borrowings
	
	487.3
	
	2,514.7
	
	3,002.0

	
	
	487.3
	
	2,815.0
	
	3,302.3

	
	
	
	
	
	
	

	Total borrowings
	
	597.3
	
	6,992.3
	
	7,589.6


The Group borrowings in RM equivalent analysed by currencies in which the borrowings are denominated are as follows:
	
	
	Long-term
borrowings
	
	Short-term borrowings
	
	Total

	Ringgit Malaysia
	
	2,123.5
	
	2,635.2
	
	4,758.7

	Australian dollar
	
	–
	
	224.5
	
	224.5

	Chinese renminbi
	
	–
	
	181.5
	
	181.5

	European Union euro
	
	–
	
	2.2
	
	2.2

	New Zealand dollar
	
	–
	
	56.4
	
	56.4

	Hong Kong dollar
	
	–
	
	0.1
	
	0.1

	Singapore dollar 
	
	–
	
	9.1
	
	9.1

	Thailand baht
	
	24.2
	
	22.1
	
	46.3

	United States dollar
	
	2,139.6
	
	171.2
	
	2,310.8

	Total borrowings
	
	4,287.3
	
	3,302.3
	
	7,589.6


The secured term loans and short-term borrowings are secured on an investment property, property development projects and other assets of certain subsidiaries.
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B11. Off Balance Sheet Financial Instruments
Forward foreign exchange contracts
Forward foreign exchange contracts were entered into by subsidiaries in currencies other than their functional currency to manage exposure to fluctuations in foreign currency exchange rates on specific transactions. 
All exchange gains and losses relating to hedge instruments are recognised in the income statement in the same period the forward foreign exchange contract is settled. 
As at 30 June 2010, the forward foreign exchange contracts are as follows:
Forward Foreign Exchange Contracts
Notional Amount
	Used to hedged receivables and anticipated sales
	795.3

	Used to hedged payables and anticipated purchases
	

	  -  less than 1 year
	1,266.4

	  -  1 year to 3 years
	43.8

	
	1,310.2


Commodity future contracts
Commodity future contracts were entered into by subsidiaries to manage exposure to adverse movements in vegetable oil prices. These contracts were entered into and continue to be held for the purpose of the receipt or delivery of the physical commodity in accordance with the Group’s expected purchase, sale and usage requirements.
Gains or losses arising from these contracts are deferred and included in the measurement of the purchase or sale transactions only upon the recognition of the anticipated transactions. 
As at 30 June 2010, there were no contracts entered into and outstanding which were held for the purpose of trading. 
Interest rate swap contracts
The Group has entered into interest rate swap contracts to convert floating rate liabilities to fixed rate liabilities to reduce the Group’s exposure from adverse fluctuations in interest rates on underlying debt instruments. The differences between the rates calculated by reference to the agreed notional principal amounts were exchanged at periodic intervals. The interest rate swap contracts as at 30 June 2010 are as follows: 
	
	Notional
	
	Weighted Average

	Interest Rate Swap
	Amount
	Effective Period
	Rate per annum

	LIBOR Range Accrual 
	USD131.3 million
	29 February 2008 to 
	4.70% - 4.80%

	
	
	29 August 2012
	

	Plain Vanilla 
	USD93.7 million
	27 February 2009 to 
	3.20% - 3.38%

	
	
	28 August 2012
	

	Plain Vanilla
	USD280 million
	30 January 2010 to
	3.97%

	
	
	30 July 2012
	

	Plain Vanilla
	USD200 million
	27 June 2009 to
	4.72%

	
	
	27 December 2012
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B11. Off Balance Sheet Financial Instruments (continued)
Interest rate swap contracts (continued)
The maturity period of the interest rate swap contracts are as follows:
	Interest Rate Swap Contracts
	Notional Amount

	
	
	

	  -  less than 1 year
	
	              293.3

	  -  1 year to 3 years
	
	2,004.4

	 
	
	2,297.7


Cross currency swap contract
The Group has entered into a cross currency swap contract to exchange the principal payments of a foreign currency denominated loan into another currency to reduce the Group’s exposure from adverse fluctuations in foreign currency exchange rate. 
All exchange gains and losses are recognised in the income statement in the same period when the payments are swapped.
As at 30 June 2010, the notional amount of the cross currency swap contract amounted to RM11.4 million and has a maturity period of less than 1 year.
There were no changes in accounting policies for the above derivatives since the last financial year. 
B12. Material Litigation
1. PT Adhiyasa Saranamas (PTAS) commenced a legal suit on 17 September 2003 against Kumpulan Guthrie Berhad (KGB) and 6 of its Indonesian subsidiaries for an alleged breach of contract with regards to the provision of consultancy services in connection with the acquisition of subsidiaries in Indonesia. 
On 4 March 2008, the Decision on Further Review partially approved PTAS’ claim and ordered KGB to pay the amount of USD25.76 million together with interest at the rate of 6% per year thereon as of the date of the registration of PTAS’ claim at the District Court of South Jakarta until full payment. 
On 27 May 2009, KGB requested the postponement of the implementation of the said decision until corresponding legal proceedings in Malaysia are concluded. KGB’s request was however rejected and on 10 June 2009, the District Court of South Jakarta issued an order of execution against four land titles (assets) of PT Aneka Intipersada, PT Kridatama Lancar (PTKL), PT Teguh Sempurna (PTTS) and PT Ladangrumpun Suburabadi (PTLS), 4 subsidiaries of the Group in Indonesia and requested for assistance from the relevant/respective district courts in which jurisdiction the assets are located to effect the order of execution (SJ District Court Order).
Pursuant to the SJ District Court Order, the District Court of Sampit on 21 July 2009 issued a Stipulation on Sita Eksekusi against PTKL and PTTS (Sampit Stipulation) and the District Court of Kotabaru on 27 July 2009 issued a Stipulation on Sita Eksekusi against PTLS (Kotabaru Stipulation).
On 24 August 2009, PTKL and PTTS filed the Rebuttal (Perlawanan) to oppose the execution over their assets at the District Court of Sampit, and on 25 August 2009, PTLS filed the same action at the District Court of Kotabaru. 
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B12.
Material Litigation (continued)
Despite the Rebuttals, the District Court of South Jakarta proceeded to issue an Auction Stipulation against the assets of PTKL, PTTS and PTLS on 31 August 2009 and requested the Chairman of the respective district courts to undertake public auction on the assets of PTKL, PTTS and PTLS. 


At the hearing of PTKL and PTTS Rebuttal applications at the District Court of Sampit on 1 July 2010, the Panel of Judges at the District Court of Sampit decided in favour of PTKL and PTTS and declared the Sampit Stipulation null and void (District Court Decision).


PTAS has on 13 July 2010 submitted their appeal against the District Court Decision to the High Court of Palangkaraya through the District Court of Sampit. 


The District Court of Kotabaru had on 11 May 2010 issued a stipulation (Order) to postpone the auction (enforcement) in view of PTLS Rebuttal application and PTLS Rebuttal application is now fixed for hearing on 31 August 2010.


In Malaysia, PTAS commenced legal proceedings against KGB to enforce the Decision on Further Review on 11 March 2008. On 2 December 2009, KGB’s Striking Out Application was allowed and on 28 December 2009, PTAS filed an appeal to the Court of Appeal. No hearing date has been fixed by the Court of Appeal todate.
2. Berkeley Sdn Bhd (BSB) commenced a legal suit against Consolidated Plantations Berhad (CPB) for breach of a sale and purchase agreement seeking damages amounting to RM54 million (or alternatively RM34 million) on the basis that CPB had failed to deliver a subdivided title in respect of 85 acres of land purchased by BSB.
BSB’s claim for damages was dismissed with costs by the High Court on 9 March 2002 and BSB had appealed to the Court of Appeal on 27 March 2002. 
After a few adjournments, the appeal was fixed for hearing on 4 February 2010. On the hearing date, BSB’s appeal was dismissed with costs by the Court of Appeal. BSB’s solicitors filed an application for leave to appeal to the Federal Court against the Court of Appeal’s decision. The application for leave to appeal was fixed for hearing on 3 August 2010. 

On 3 August 2010, the Federal Court dismissed BSB's application for leave to appeal against the Court of Appeal’s decision.  With the dismissal, this suit has come to an end. 
3. Inokom Corporation Sdn Bhd and Quasar Carriage Sdn Bhd (collectively hereinafter known as the Plaintiffs) are claiming against Renault SA for breach of contract, breach of fiduciary duties and/or fraudulent misrepresentation. The Plaintiffs are also claiming against Renault SA, Tan Chong Motors Holdings Bhd (TCMH) and TC Euro Cars Sdn Bhd (TCEC) for conspiring to injure.
The Court dismissed Renault SA’s application for stay of proceedings pending arbitration (Dismissal) and they subsequently filed an appeal. The Court of Appeal has granted a stay of proceedings to Renault SA pending their appeal against the Dismissal.
TCMH and TCEC’s applications to strikeout the Plaintiffs’ suit were dismissed and they filed appeals to the Court of Appeal against the decisions. On 20 October 2008, the Court of Appeal allowed Renault SA, TCMH and TCEC respective appeals, ie:
i)   The Court of Appeal stayed the court proceedings against Renault SA so as to refer the claim to arbitration.
ii)
The Plaintiffs’ claim against TCMH and TCEC were struck out.
On 20 November 2008, the Plaintiffs’ solicitors filed an application for leave to appeal to the Federal Court against the Court of Appeal’s decision. 
The application for leave to appeal is now fixed for hearing on 1 September 2010. 
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B13. Dividend
The Board has recommended a final single tier dividend of 3.0 sen per share in respect of the financial year ended 30 June 2010 which is not taxable in the hands of the shareholders pursuant to paragraph 12B of Schedule 6 of the Income Tax Act 1967. The dividend is proposed payable on 15 December 2010 and the entitlement date for the dividend payment is 1 December 2010.
If approved by members at the forthcoming Annual General Meeting of the Company, the final single tier dividend will be payable to shareholders (who are exempted from mandatory deposit) and depositors registered in the Register of Members and Record of Depositors respectively at the close of business on 1 December 2010.
A depositor shall qualify for entitlement to the dividend only in respect of:
i)
Shares deposited into the depositor’s securities account before 12:30pm on 29 November 2010 in respect of shares which are exempted from mandatory deposit;
ii)
Shares transferred into the depositor’s securities account before 4:00pm on 1 December 2010 in respect of transfers; and
iii)
Shares bought on Bursa Malaysia Securities Berhad on a cum entitlement basis according to the Rules of Bursa Malaysia Securities Berhad.
The total net dividends for the year ended 30 June 2010 is 10.0 sen per share, comprising:
	
	
	Year ended
30 June 2010
	
	Year ended
30 June 2009

	
	
	Net Per share (sen)
	
	Total net dividend
	
	Net Per  share (sen)
	
	Total net dividend

	Interim
	
	
	
	
	
	
	
	

	- 
Single tier dividend (2009 : Gross dividend of 5.0 sen less Malaysia income tax at 25%)
	
	7.0
	
	420.7
	
	3.7
	
	225.3

	
	
	
	
	
	
	
	
	

	Final
	
	
	
	
	
	
	
	

	- 
Single tier dividend
	
	3.0
	
	180.3
	
	15.3
	
	919.4

	
	
	10.0
	
	601.0
	
	19.0
	
	1,144.7


B14. (Loss)/Earnings Per Share
Basic (loss)/earnings per share are computed as follows:
	
	
	Quarter ended
30 June
	
	Year ended
30 June

	
	
	2010
	
	2009
	
	2010
	
	2009

	
	
	
	
	
	
	
	
	

	(Loss)/Profit for the period attributable to ordinary equity holders of the Company
	
	(77.4)
	
	984.0
	
	726.8
	
	2,280.1

	
	
	
	
	
	
	
	
	

	Weighted average number of ordinary shares in issue (million)
	
	6,009.5
	
	6,009.5
	
	6,009.5
	
	6,009.5

	
	
	
	
	
	
	
	
	

	Basic (loss)/earnings per share (sen)
	
	(1.29)
	
	16.37
	
	12.09
	
	37.94

	
	
	
	
	
	
	
	
	



Diluted earnings per share is not applicable for the Company.
By Order of the Board
Kuala Lumpur
Norzilah Megawati Abdul Rahman
26 August 2010
Group Secretary
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